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SUB J : TARIFFS AND TRADE : SWISS ELECTRONIC WATCHES 

1 . KLAUS JACOBI, DELEGATE FOR TRADE AGREEMENTS OF THE 
SWISS FEDERAL COUNCIL, EXPRESSED TO EMBASSY ON FEB 18 
SWISS GOVT. CONCERN ABOUT HR 10176 WHICH WOULD INCREASE 
IMPORT DUTY ON ELECTRONIC WATCH MOVEMENTS FROM 75 CENTS PER 
UNIT TO $5.37 PER UNIT. JACOBI SAID SWISS EMBASSY 
WASHINGTON HAD REPORTED THAT HEARINGS ON THIS BILL 

WOULD BE HELD BY THE TRADE SUBCOMMITTEE OF HOUSE WAYS 
AND MEANS COMMITTEE STARTING FEB 20. 

2. JACOBI SAID SWISS EMBASSY HAD ALREADY MADE FOLLOWING 
POINTS TO OFFICERS IN DEPARTMENT OF STATE BUT HE WANTED 
TO REITERATE THEM: 

A) PROPOSED BILL WOULD APPEAR TO BRING INTO QUESTION 
OBLIGATIONS OF U.S. G. UNDER ARTICLE 2. OF GATT, 

B) ENACTMENT OF BILL SEEMED INAPPROPRIATE AT 

A TIME WHEN GATT MULTILATERAL TRADE NEGOTIATIONS 
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PLEDGE BY R AMB OUILLET CONFERENCE PARTICIPANTS 
NOT TO ERECT NEW TRADE BARRIERS, 

C) ECONOMIC JUSTIFICATION FOR PROPOSED DUTY 
INCREASE SEEMS TO SWISS HIGHLY ARGUABLE. 

CONTEMPLATED TARIFF RATE OF $5.37 IS THAT 
CURRENTLY IMPOSED ON MOST EXPENSIVE TYPES OF 
"JEWEL" WATCHES, WHEREAS "CURRENT REVOLUTION" 

IN PRODUCTION TECHNIQUES IS MAKING POSSIBLE 
MUCH LOWER PRICES FOR ELECTRONIC WATCHES. 

MOREOVER, THE BASIC ELEMENTS OF THE ELECTRONIC 
WATCH ARE PRODUCTS OF U.S. TECHNOLOGY, AND U.S. 

ENJOYS DOMINANCE IN THIS AREA. 

3. EMBASSY WOULD APPRECIATE DEPARTMENT'S COMMENTS AND 
GUIDANCE FOR DISCUSSION THIS SUBJECT WITH SWISS. COPY 
OF GOS "POSITION PAPER" BEING MAILED TO EUR/CE. 

DAVIS 
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